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Abstract

The problem concerns out-of-the-sample Granger causality testing developed by Chao, Corradi and Swanson in 2001. The idea consists in answering the question whether relationships indicated as “causal” within the sample can still be considered in the same manner out-of-the-sample. This is related to the problem of stability of causal relationships in economics, and - as the consequence - their forecasting ability. The methodology is applied to money demand model, estimated for Poland. 

